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Sale of Assets and Liabilities to Village District of Eastman

EASTMAN SEWER USERS COALITION’S
PRELIMINARY STATEMENT OF POSITION

Several members of the Coalition petitioned the Grantham Board of Selectmen pursuant
to RSA Chapter 52 to establish a new village district for the purposes of the construction and
maintenance of main drains and common sewers per RSA 52:1 (e) and the operation and
maintenance of sewage and waste water treatment plants RSA 52:1 (f). The petition requested
district boundaries coterminous with the boundaries of the franchise granted by the PUC to the
Eastman Sewer Company (ESC) on November 2, 1989. The Grantham Board of Selectmen
granted the petition and called a meeting for August 17, 2013 of the voters within the boundaries
of a district slightly different than the petitioners requested.

It is the position of the Coalition that approval by the PUC of the sale of the assets of the
ESC to the Village District of Eastman (VDE) is not in the public good because the petitioned
sewer district, if approved by the voters on August 17, 2013, would be a more equitable and

more appropriate entity to operate the Eastman sewerage and sewage treatment works than the

VDE.



1. Equity mandates a separate and independent sewer district.

Petitioners and other customers of the ESC at present enjoy the protection of the PUC
governance over ESC sewer rates and capital expenditures. Upon sale of the assets of ESC to
VDE that protection will no longer exist. Instead, the operating and capital budgets of the
Eastman sewerage and resulting sewer user charges will be controlled by the 1530 resident
voters of the VDE, of whom only 280 are sewer users.

Petitioners are entitled to a fair and equitable assessment of sewer user and capital
recovery charges. Once the Eastman sewerage is controlled by the voters of the VDE,
petitioners and other sewer users will have their operating, maintenance and capital recovery
rates controlled by a majority of voters who have no direct interest in the Eastman sewerage.
The intent of the VDE is to allocate all costs associated with the Eastman sewerage against the
sewer users, even though some costs could be allocated against all properties in the VDE via a
village property tax and even though VDE asserts that its control of the sewerage will benefit the

entire Village District of Eastman.

2. Concerns about the capabilities of a new district are misplaced.

The concerns stated in VDE’s Statement in Support of Joint Petition to Approve Sale
filed by Attorney Waugh on June 27, 2013 are misplaced. It is noted that if VDE had not voted
on January 9, 2013 to acquire the ESC assets, ESC’s backup plan was to go to the Grantham
Board of Selectmen to petition a second village district composed only of properties served by
sewers. (Comments of Commissioner Woods, Minutes, 1/9/13 VDE Special Meeting, p. 2).

a. Facilities within Town of Springfield. All sewer users live within the boundaries of the

district petitioned to the Town of Grantham by several Coalition members. If the new district is

approved on August 17, 2013, it will be a “municipality” under NH law. As is commonly


















